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Unit 8 Test – Agribusiness Recordkeeping & Taxation
I. Taxation
Matching – Match the term with the appropriate definition. 
(a) Audit	(b) Depreciation	(c) Exemptions	(d) Gross Pay
(e) Income Tax	(f) IRS		(g) Net Pay	(h) Schedule	(i) Self-employment Tax
(j) Take-home Pay	(k) W-2	(l) W-4
_____ 1. Form completed by the employer that documents the annual totals of gross pay & all tax withholding for an employee that was reported during the year. 
_____ 2. Total amount of pay that is due an employee before any withholding.
_____ 3. A complete examination of financial records.
_____ 4. The tax-collecting agency for the federal government. 
_____ 5. Form filed by the employee with the employer that documents the number of exemptions claimed.
_____ 6. Decrease in value of business assets caused by wear and obsolescence. 
_____ 7. Tax levied on wages and salaries to finance government activities. 
_____ 8. Amount a person receives after taxes and other deductions are withheld from his/her earnings.
_____ 9. Deductions from income tax responsibility.
_____ 10. Gross pay minus all withholdings. 
_____ 11. Tax liability pay by people who are self-employed instead of paying FICA taxes. 
_____ 12. Income tax form that itemizes deductions and exemptions.


II. Recordkeeping
Listing
1. List three reasons to keep records:
	A.
	B.
	C.
2. List 5 of the 7 types of records that are kept:
	A.
	B.
	C.
	D.
	E.
Fill in the Blank: Steps for Keeping Records
	1.  Enter the beginning of the year __________________________.
	2.  Set up ____________________ schedules.
	3.  Enter ________________, expenses, and ___________________ records.
	4.  Enter __________________________ inventories.
	5.  Complete the farm ___________________.
III. Depreciation
Fill in the Blank:
1. Depreciation is an ___________________of the annual ______________loss in value associated with the _________________of a depreciable asset, and is done to recover the costs of “using up’ the farm assets.



Listing:
1. List 3 types of depreciable assets:
	A.
	B.
	C.
2. List the 3 main reasons to depreciate:
	A.
	B.
	C.
3. List the 3 methods of depreciation:
	A.
	B.
	C.





